


REGULAR AGENDA

5. Public Comment Period (pursuant to Government Code Board Chair
section 54954.3(a))

6. Approve Special Meeting of Governing Board APCO
Action Requested: Approve Additional Governing Board
Special Meeting of June 1, 2017 at 1 pm

7. Update on District Reserve Funds APCO
Action Requested: Accept and File
8. Public Hearing: Proposed FY 2017-18 District Budget Board Chair
Action Requested: Open Public Hearing to Consider
Adoption of Proposed FY 2017-18 District Operating
Budget
9. Modification of Board Meeting Location APCO
Action Requested: Approve Modification of Venue for
Trinity County Meetings
, , APCO
10. Appoint Hearing Board Members
Action Requested: Appoint Mr. Eli Naffeh as a Regular
Hearing Board Member in the Public Member Position, and
Mr. Ken Mierzwa as an Alternate Hearing Board Member in
the Professional Engineer Position
APCO
11. APCO Report
12. Board Member Reports Board Chair
13. Adjournment Board Chair

The meeting rooms are ADA accessible. Accommodations and access to NCUAQMD meetings for
people with special needs must be requested of the Clerk in advance of the meeting.

The next* Regular Board of Directors meeting is scheduled for
Thursday, July 13, 2017 at 10:00 a.m.
NCUAQMD Office
707 L Street, Eureka, CA
*Pending approval of Agenda Item 6, a Special Meeting
will be held on June 1, 2017 at 1:00 pm at the NCUAQMD Offices
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North Coast Unified

Air Quality Management District
707 L Street, Eureka, CA 95501
Telephone (707) 443-3093 FAX (707) 443-3099
http://www.ncuagmd.org

Minutes of the Special Meeting of the North Coast
Unified Air Quality Management District Governing
Board of Directors Meeting of
March 9, 2017

The meeting was called to order by Chairman Rex Bohn at 10:02 am at the
District Offices (707 L St., Eureka, CA 95501)

MEMBERS PRESENT:

Rex Bohn, Chair Humboldt County Supervisor
Mike Wilson Humboldt County Supervisor
Chris Howard Del Norte County Supervisor
Sue Long City Representative
MEMBERS ABSENT:

Bill Burton Trinity County Supervisor

STAFF PRESENT:

Brian Wilson APCO

Heather Bitner Clerk of the Board

Jason Davis Permits and Planning Manager
Penny Costa Controller

OTHERS PRESENT:
Nancy Diamond District Counsel

Agenda Item 1: Call to Order
Agenda Item 2: Roll Call

Agenda Item 3: Public Comment Period (pursuant to Government
Code section 54954.3(a)).

There was no public comment.

Agenda Item 4: Consider Approving the Consent Agenda



4.1: Approve Minutes of January 12, 2017 Board Meeting
4.2: Accept and File District Activity Report
4.3: Approve Modification to Venue for Humboldt County Meetings

A motion offered by Supervisor Howard, duly seconded by Mayor Long to
Approve Consent Agenda Items 4.1-4.3 is hereby APPROVED by the North
Coast Unified Air Quality Management District Board of Directors on this 9th day
of March, 2017 by the following votes:

UNANMIOUS PASS by the following vote:

Ayes: Supervisor Bohn, Mayor Long and Supervisor Howard (3)
Nays: None (0)

Abstain: None (0)

Absent: Supervisor Wilson, and Supervisor Burton (2)

There was no public comment.

Agenda Item 5: Public Comment

There was no public comment

Agenda Item 6: Resolution of Appreciation for Roger Gitlin

A motion offered by Supervisor Howard, duly seconded by Mayor Long to
Approve Resolution 2017-3 is hereby APPROVED by the North Coast Unified Air
Quality Management District Board of Directors on this 9th day of March, 2017
by the following votes:

UNANMIOUS PASS by the following vote:

Ayes: Supervisor Bohn, Mayor Long and Supervisor Howard (3)
Nays: None (0)

Abstain: None (0)

Absent: Supervisor Wilson and Supervisor Burton (2)

There was no public comment.

Agenda Item 7: District FY 2016-17 Budget Update



Supervisor Wilson joined the meeting at 10:05am.

The APCO introduced the report on the mid-year budget and request inter-
account transfers to proactively account for anticipated overages in a couple of
categories. Supervisor Bohn asked about the contractual obligation with PG&E
for the Humboldt Hill station. The APCO stated that there are conversations
currently about that issue and when there’s a decision made, it will be reported to
the Board.

A motion offered by Supervisor Wilson, duly seconded by Mayor Long to Accept
and File the District FY2016-17 Actual Mid-Year Budget Update Report, and
Authorize Inter-Account Transfers is hereby APPROVED by the North Coast
Unified Air Quality Management District Board of Directors on this 9th day of
March, 2017 by the following votes:

UNANMIOUS PASS by the following vote:

Ayes: Supervisor Bohn, Supervisor Wilson, Mayor Long and
Supervisor Howard and (4)

Nays: None (0)

Abstain: None (0)

Absent: Supervisor Burton (1)

There was no public comment.
Agenda Item 8: Increase District X-Factor by Consumer Price Index

A CPl increase of 2.55% is requested to meet the annual inflationary costs of
doing District business.

A motion offered by Supervisor Wilson, duly seconded by Mayor Long to
Approve Resolution 2017-4: Increase District X-Factor by Consumer Price Index
(CPI) of 2.55% is hereby APPROVED by the North Coast Unified Air Quality
Management District Board of Directors on this 9th day of March, 2017 by the
following votes:

UNANMIOUS PASS by the following vote:

Ayes: Supervisor Bohn, Supervisor Wilson, Mayor Long and
Supervisor Howard and (4)
Nays: None (0)

Abstain: None (0)



Absent: Supervisor Burton (1)

There was no public comment.

Agenda Item 9: Nominations for 2017 SDRMA Board of Directors and CSDA
Board of Directors Northern District, Seat C

Supervisor Rex Bohn was put forward as a nominee for the CSDA Board.

A motion offered by Supervisor Wilson, duly seconded by Mayor Long to Direct
Board Clerk to Submit Rex Bohn as a candidate for CSDA is hereby APPROVED
by the North Coast Unified Air Quality Management District Board of Directors
on this 9th day of March, 2017 by the following votes:

UNANMIOUS PASS by the following vote:

Ayes: Supervisor Bohn, Supervisor Wilson, Mayor Long and
Supervisor Howard and (4)

Nays: None (0)

Abstain: None (0)

Absent: Supervisor Burton (1)

There was no public comment.
Agenda Item 10: APCO Report

The APCO reported on the following items:
e Air Monitoring Station Update
e Update on Rural School Bus Pilot Project Grant
o Supervisor Howard asked whether any applications were coming in
from the District’s counties. Nine days into the application process
there has been one application received from Trinity County.
EPA grant funding for monitoring
Proposed District budget
Federal government pass-back budget for EPA
Staff Training

Agenda Item 11: Board Member Reports

Counsel Diamond noted that the federal judge has formally entered the Blue
Lake Power Consent Decree. This is now a federally enforceable consent
decree. Once the plant is operating for six hours on wood chips, which is the
definition of commencement of operations, the timeline for compliance
enforcement begins.



There were no Board reports and no public comment.
Agenda Item 12: Adjournment

The Governing Board Meeting was adjourned at 10:46am.

| hereby attest that this is a true and correct
copy of the action taken by the North Coast
Unified Air Quality Management District Board
of Directors on March 9, 2017

Chair Date

Heather Bitner, Clerk of the Board Date

The Next Board Meeting is scheduled for
Thursday, April 20, 2017 at 11am
at the Del Norte County Supervisor Chambers

The meeting rooms are ADA accessible. Accommodations and access to
NCUAQMD meetings for people with special needs must be requested of the
Clerk in advance of the meeting.
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NCUAQMD Activity Report - Calendar Year 2017

ITEM Jan Feb Mar Apr May | June | July | Aug | Sept | Oct Nov Dec |YTD Total '?(())tlzﬁ
Complaint Responses - General 34 14 12 60 57
Complaint Responses - Open Burning 8 17 15 40 172
Permissive Burn Days 30 28 31 89 287
Non-Permissive Burn Days ("No Burn Day") 1 0 0 1 78
Permissive Burn Days (%) 98%| 100%| 100% 99% 79%
Standard (Residential) Burn Permits Issued 634 | 292 | 326 1252 5061
Non-Standard Burn Permits Issued 511 | 293 | 349 1153 3280
"No Burn Day" Permits Issued 0 0 0 0 18
Smoke Management Plans (SMP) Reviewed 3 3 7 13 80
SMP Burn Authorizations Issued 44 30 52 126 804
Stationary Source Permit Apps. Received 1 4 6 11 53
Stationary Source Permits Issued (new) 1 3 1 12
Stationary Source Permits Issued (amended) 1 0 0 15
Inspections - Major Sources 5 3 1 16
Inspections - Minor Sources 14 14 30 58 266
Inspections - Mobile Sources 0 0 0 69
Inspections - Asbestos 1 1 3 34
Asbestos Notifications Processed 9 5 8 22 78
Notice(s) of Violation (NOVSs) Issued 1 1 3 S 29
Environmental Documents Reviewed 6 7 17 81
Grants Paid (Moyer, Wood Stove, etc.) 0 2 23




Air Monitoring Report for May 2017

Air Monitoring Data Summary:

The purpose of this status report is to summarize the ambient air quality data available for the period
of January 2017.

» There were no Federal Equivalent Method (FEM) PM1, exceedances of the State or Federal
Ambient Air Quality Standards recorded during January 2017.

» There were no Federal Reference Method (FRM) PM2.5 exceedances of the State or
Federal Ambient Air Quality Standards recorded during the period December 2016. The
reporting period for FRM PM2.5 is December because of delays in the Air Resources Board
Laboratory.

» There were no FEM PM2.5 24 Hour exceedances of the State or Federal Ambient Air Quality
Standards recorded during the period January 2017.

» There was one non-FEM PM,s 24 Hour exceedance of the State or Federal Ambient Air
Quality Standard recorded during the period in Weaverville on January 19th. Because
Particulate Matter 2.5 is measured by a non-FEM instrument in Trinity County, this does not
make Trinity County non-attainment for PM2.5. Rather it serves as an alert to the status of
PM2.5 in the County.

The rolling arithmetic mean also was exceeded for this non-FEM PM2.5 instrument in
Weaverville. Because this is a non-FEM instrument, exceedances of the standards measured
by this instrument do not affect Attainment Status. They are rather warning signals. Further,
the Annual Arithmetic Mean for attainment designations is calculated on a calendar year,
thus this is would not be an exceedance even for an FEM instrument. It would rather function
as a warning signal that the Annual Arithmetic Mean could be exceeded for the 2017 year.

» There were no O3, SO, NO,, or CO exceedances of the State or Federal Ambient Air Quality
Standard recorded during the period.



Particulate Levels in Relation to CA Ambient Air Quality Standards

Jacobs Humboldt Hill Crescent City Weaverville
Max FEM 24 hour PM10
(January 2017) 70% NA NA NA
FEM PM10 Rolling Arithmetic Mean
(February 2016-January 2017) 81% NA NA NA
Max FRM 24 hour PM2.5
(December 2016) 57% 19% NA NA
FRM PM2.5 Rolling Arithmetic Mean
(complete year 2016) 50% 29% NA NA
Max FEM 24 hour PM2.5
(Oct-Dec 2016, Crescent City)
(January 2017, Weaverville) NA 26% 53% 103%*
FEM PM2.5 Rolling Arithmetic Mean
(February 2016-January 2017) NA 50% - 101%*

-Data unavailable
* Instrument not used for Federal Attainment Designation

Crescent City data for January is not available due to transmission errors.

Detailed Graphs:

Jacobs Station FEM 24 Hr PM10 January 2017
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e 24 Hour California AAQS is 50 ug/m®, Federal AAQS is 150 ug/m?®.
o California Annual Arithmetic Mean AAQS is 20 ug/m*®
. Humboldt County is classified as non-attainment for this pollutant.



FRM 24 Hour PM2.5 December 2016
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Federal AAQS is 35 ug/m3. There is no separate state standard.




Crescent City Station
FEM 24 Hr PM2.5 October-December 2016
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o Federal AAQS is 35 ug/m3. There is no separate state standard.

Discussion
There are four types of air monitoring instruments used for monitoring in the NCUAQMD.

Federal Reference Method (FRM) instruments are filter based instruments which record data for
attainment designation decisions.

Federal Equivalent Method (FEM) instruments are not filter based, and also record data for attainment
designation decisions.

Non-Federal Equivalent Method (non-FEM) instruments are not filter based, and the data recorded by
them is not used for attainment decisions.

Emergency Method instruments are used for situations requiring quick deployment to non permament
sites. The data recorded by them is not used for attainment decisions. In the NCUAQMD network, these
instruments are EBAMs.
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North Coast Unified

Air Quality Management District
707 L Street, Eureka, CA 95501
Telephone (707) 443-3093  FAX (707) 443-3099
http://www.ncuagmd.org

TO: North Coast Unified Air Quality Management District Board

FROM: Brian Wilson, APCO

SUBJECT: Accept and Expend Year 17 Moyer funds from Calaveras APCD in
FY 2016-17

DATE: May 11, 2017

ACTION REQUESTED: By Consent, Accept Additional Moyer Program Grant Funding
and Authorize Its Expenditure in the FY 2016-17 Budget, and Approve Resolution 2017-
5: Accept Redirected Carl Moyer Funds From Calaveras County APCD

SUMMARY:

In 2015, the Board authorized the APCO to enter into MOUs with other air districts for
collaborative implementation of the Carl Moyer Program (see attached Resolution 2015-
6), including the TIMBER program option. Since then, the District has accepted funds
from other air districts and spent grant funds in the District jurisdiction.

The District would again like to accept additional TIMBER Program grant funding from
Calaveras County Air Pollution Control District (Calaveras County APCD). Under the
previous Resolution, the District will enter into another MOU, which would outline the
process by which unexpended TIMBER funds awarded to the Calaveras County APCD
would be transferred to the District. The terms of the MOU will then obligate the District
to expend project funds in the amount of $60,000 prior to June 30, 2019. In addition,
Calaveras County APCD has agreed to transfer the balance of administrative funds it
had on deposit in the amount of $6,667.

As a result, the District needs to take action to accept and expend these redirected
funds into the present fiscal year as follows:

Budget Line Item Proposed Additional
Income
47350 TIMBER Grant Income $60,000
47355 TIMBER Grant Administration $6,667
Expense
68350 TIMBER Grant Expense $60,000




Staff therefore recommends the Board accept additional Moyer Program grant funding
from Calaveras County APCD and authorize its expenditure in the FY 2016-17 Budget,
and approve Resolution 2017-5 to accept redirected Carl Moyer Funds from Calaveras
County APCD.



North Coast Unified Air Quality e-?%_,;‘;,}_ ¢
Management District ;_,.f:_; g ” \
707 Myrtle Ave. Eureka, CA 95501 :j—‘/% é\ }
Telephone: 707-443-3093 Fax: 707443-3099 ST
www.ncuagmd.org L i 5 o

Resolution 2015-6:
Authorize the Air Pollution Control Officer To Enter Into Memoranda Of Understanding
With Other Air Districts For The Collaborative Implementation Of The Carl Moyer
Program

WHEREAS, the Carl Moyer Memorial Air Quality Standards Attainment Program (Carl Moyer
Program) was authorized in 1998, and the North Coast Unified Air Quality Management District
(District) has successfully participated in the Program since 1999, having developed a
comprehensive local program recognized by the California Air Resources Board (ARB) for its
effectiveness; and,

WHEREAS, the Carl Moyer Program provides incentive funds that assist in improving air quality
by promoting the replacement of older diesel engines, with newer, cleaner diesel or alternatively
fueled engines; and,

WHEREAS, the Carl Moyer Program is implemented through cooperative efforts of the ARB
and local air quality management districts, whereby ARB distributes funds to participating air
districts for program implementation at the local level; and,

WHEREAS, participating air districts follow ARB Carl Moyer Program guidelines to select, fund
and monitor specific local clean air projects, and enjoy considerable flexibility in implementing
the Carl Moyer Program; and,

WHEREAS, the District is authorized to continue participation in the Carl Moyer Program, and
all subsets of the Carl Moyer Program providing as needed, matching funding and
administrative support necessary for the successful implementation of the Carl Moyer Program
through December 31, 2026; and,

WHEREAS, collaboration among air districts, including the inter-district transfer of distributed
Carl Moyer Program funds, can maximize effective Carl Moyer Program implementation and
assist in better achieving the Carl Moyer Program's improved air quality goals.

THEREFORE, BE IT RESOLVED, by the Board of the North Coast Unified Air Quality
Management District, that the Air Pollution Control Officer is authorized to enter into Memoranda
of Understanding (MOU) with other California air quality districts for the collaborative
implementation of the Carl Moyer Program, including the inter-district transfer of Carl Moyer
Program funds consistent with ARB Carl Moyer Program guidelines and approved applicable
local program guidelines.

B?/)?URT%RESOLVED that this Resolution shall take effect immediately.
v

A//%‘) /1 3//5{//)’/

KEn ié’rzwaébjﬁa rd Chair Date: 7

A Brtue J //4,//5

Attedt: Heather Bitner, Clerk of the Board Date:
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Management District
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CLERK'S CERTIFICATE

| hereby certify that the foregoing is a true and correct copy of Resolution No.
2015-6 passed and adopted at a Regular Meeting of the North Coast Unified Air Quality
Management District held in Eureka, County of Humboldt, State of California, held on
the 14th day of May, 2015 by the following vote:

AYES:4

NOES: 0
ABSENT: 1
ABSTENTIONS: 0

jPZ/MAM/@ZGEﬂ LN

Heather Bitner, Clerk of the Board
North Coast Unified Air Quality
Management District




North Coast Unified

Air Quality Management District
707 L Street, Eureka, CA 95501
Telephone (707) 443-3093 Fax (707) 443-3099
www.ncuagmd.org

Resolution 2017-5:
Accept Redirected TIMBER Year 17 Funds From Calaveras County APCD

WHEREAS, the Carl Moyer Memorial Air Quality Standards Attainment Program (Carl Moyer
Program) was authorized in 1998, and the North Coast Unified Air Quality Management District
(District) has participated in the Program since 1999; and

WHEREAS, the Carl Moyer Program provides incentive funds that assist in improving air quality
by promoting the replacement of older diesel engines, with newer, cleaner diesel or alternatively
fueled engines; and

WHEREAS, in Program Year 16, the Carl Moyer Program offered incentive funding for the early
replacement of logging trucks under the Truck Improvement Modernization Benefitting Emission
Reductions (TIMBER) option; and

WHEREAS, the District accepted TIMBER Years 16 and 17 funding and has met or exceeded
all funding expenditure targets and goals for past Program Years; and

WHEREAS, the Calaveras County Air Pollution Control District (APCD) will be unable to fully
expend its Year 17 Carl Moyer Program TIMBER award prior to the June 30, 2019 deadline;
and

WHEREAS, the Calaveras County APCD has received conditional approval from the State to
re-direct their remaining TIMBER funds to the District; and

WHEREAS, the remaining Calaveras County APCD Moyer funds are in the amount of $60,000
in project funds and $6,667 in administrative funds, and which were not awarded conditioned
upon the expenditure of additional matching funds; and

WHEREAS, the District is required to submit to the State a Resolution authorizing the District to
accept the additional re-directed funding from Calaveras County APCD.

THEREFORE, BE IT RESOLVED, that the Board of Directors of the North Coast Unified Air
Quality Management District hereby accepts the re-direction of $66,667 of Carl Moyer TIMBER
funds from the Calaveras County APCD with no obligation for additional match funding.

Rex Bohn, Board Chair Date:

Attest: Heather Bitner, Clerk of the Board Date:
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North Coast Unified

Air Quality Management District
707 L Street, Eureka, CA 95501
Telephone (707) 443-3093 FAX (707) 443-3099
http://www.ncuagmd.org

Resolution 2017-6:

Resolution of Appreciation for Heidi Benzonelli-Burden

WHEREAS, Ms. Benzonelli-Burden has served as a Hearing Board member of the
North Coast Unified Air Quality Management District since September, 2008; and

WHEREAS, Ms. Benzonelli-Burden has provided exceptional service to Humboldt, Del
Norte and Trinity Counties by serving honorably and tirelessly on the District’'s Hearing
Board; and

WHEREAS, Ms. Benzonelli-Burden has generously born the burden of reviewing
volumes of technical documents and regulations, and spent endless hours as needed to
stay informed of the complex issues concerning air quality; and

WHEREAS, Ms. Benzonelli-Burden has shared her personal passion for conservation
of the environment and the appropriate regulation thereof; and

WHEREAS, Ms. Benzonelli-Burden’s commitment to serving on the Hearing Board
reflects her personal commitment to her community; and

WHEREAS, Ms. Benzonelli-Burden will be missed by fellow Board members, members
of the general public, District staff and all proponents of clean air and improved public
health in the District;

NOW, THEREFORE BE IT RESOLVED, that the Governing Board of Directors for the
North Coast Unified Air Quality Management District hereby convey their appreciation
and gratitude for Ms. Benzonelli-Burden for significant and lengthy service to the
citizens of the District, the Board and the District employees; and wish her well in all
future endeavors.

Chair Date

Heather Bitner, Clerk of the Board Date
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North Coast Unified

Air Quality Management District
707 L Street, Eureka, CA 95501
Telephone (707) 443-3093 FAX (707) 443-3099
http://www.ncuagmd.org

TO: North Coast Unified Air Quality Management District Board
FROM: Brian Wilson, APCO

SUBJECT: Update on District Reserve Funds

DATE: May 11, 2017

ACTION REQUESTED: Accept and File

SUMMARY:

Annually it is prudent to discuss the District Reserve Fund during the fiscal year budget
process. Currently the Reserve Funds are estimated to be about $1 million dollars
however; this estimation may change a bit right after the end of the fiscal year once
expenditures are finalized.

At the April 2015 Governing Board meeting, the Board discussed the District's Reserve
Fund and approved a goal of maintaining a minimum unencumbered reserve of
$500,000, with a target of $700,000, and then approved the attached District Reserve
Fund Policy and Guidelines in May 2015. The “Reserve Fund” is not actually a
separate account or distinct fund apart from the District’s financial accounts. But rather
at any given time, the Reserve Funds are essentially whatever is remaining
unencumbered in either of two financial accounts. The District's Reserve can fluctuate
considerably.

It was previously forecast a few years ago that the Reserve Funds would be depleted
over time if corrections to spending and income were not modified. Several factors and
circumstances contribute to the growth of the Reserve Fund, such as judicious
spending, additional District revenue generating activites (GHG Verifications,
Administering the RSBPP Grant, etc.), unanticipated increases in source revenues (fees
for several source categories are dependent on activity), and compliance civil
settlements.



North Coast Unified Air Quality
Management District

707 L Street, Eureka, CA 95501
Telephone (707) 443-3093 FAX (707) 443-3099
http://www.ncuagmd.org

TO: North Coast Unified Air Quality Management District Board
FROM: Brian Wilson, APCO
SUBJECT: District Reserve Fund Policy and Guidelines

DATE: May 14, 2015

The current Board-approved goal of the District is to maintain a minimum
unencumbered Reserve Fund of $500,000 with a target of $700,000. In addition to
these funds are the previously Board-approved set aside of $300,000 that is
earmarked for the District’'s Other Post-Employment Benefits (OPEB) liability.
This policy’s goals and amount of the Reserve Fund will be evaluated from time
to time by the Governing Board and changes will be made accordingly.

In general, the “Reserve Fund” is not actually a separate account or distinct fund apart
from the District’s financial accounts. But rather at any given time, the Reserve Funds
are essentially whatever is remaining unencumbered in either of two financial accounts.

Having an adequate financial Reserve is critical to a successful and stable, short and
long-term operation of the District. An adequate Reserve ensures that the District will at
all times have sufficient funding available to meet its operating and capital needs, as
well as any unfunded mandates. The ability of the District to maintain Reserve Funds is
a critical factor in providing reliable service, mitigating fee increases, and ensuring
overall financial strength.

There are a variety of uses and benefits of the District's Reserve Funds. A primary
reason for the reserve is for economic uncertainties — funds can be used to mitigate
annual revenue shortfalls (actual revenues less than projected revenues) due to
slowdowns in general economic conditions as well as reductions in revenues by State
and federal government actions. Using funds from the Reserve also avoids the need for
service-level reductions within the fiscal year (however, using the Reserve in this
manner is only as a temporary revenue source to be used while an orderly financial plan
for cost-reduction or revenue enhancement is developed).

Another purpose of the financial reserve is to accumulate sufficient assets to pay known
future liabilities or expenditures associated with special programs and/or equipment



outlays. This can include but are not limited to: a) equipment replacement and/or
upgrades; b) infrastructure maintenance; c) employee separation pay-offs; and d) a trust
account toward the liability for Other Post-Employment Benefits (OPEB). Funds for
unexpected major purchases such as vehicle replacement or costly equipment for an air
monitoring station would come from the Reserve Fund once Board approval is obtained.

Funds considered part of the Reserve are the result of a variety of circumstances such
as:

e Funds from civil settlements (e.g. fines/penalties resulting from enforcement
actions and Settlement Agreements). Funds greater than the projected/budgeted
amount are considered part of the Reserve.

e Annual revenue from burn permits or source permits is greater than what was
forecast in the budget. This is not a result of overcharging, but rather the quantity
of permits issued is greater than that forecasted from previous years. In most
years, the amounts of closed permits roughly equate to the amount of new
permits. Any considerable overage would be considered part of the Reserve.

e Deliberate Board-approved set-asides that might be done on a yearly basis (e.g.
saving $20,000/year toward a $60,000 equipment purchase), would be
considered part of the Reserve.
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